
the benchmark levels and requiring the submission of cost of

service showings as the only alternative to justify existing above­

benchmark rates, be stayed pending the outcome of the NPRM on cost

of service standards. InterMedia proposes, should the Commission

grant this request, that the freeze on cable television rates be

continued as provided in the Freeze Order, as modified, during the

pendency 0 f the NPRM. 12

Based on the foregoing, InterMedia respectfully requests

that the Commission stay the June 21, 1993 effective date of its

rate regulation rules, pending the ultimate disposition of its

rulemaking on cost of service standards.

Respectfully submitted,

INTERMEDIA PARTNERS

By:
Stephen R. Ross
Kathryn A. Hutton
ROSS & HARDIES
888 16th Street, N.W.
Suite 300
Washington, D.C. 20006

(202) 296-8600

Dated: June 4, 1993

12 Since it is likely that completion of the cost of service
rulemaking will take months, InterMedia suggests that operators be
permitted to adjust their rates beginning January 1, 1994 for
inflation and for external costs while the freeze is in place, if
necessary.
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I, DAvid Q. JlGs.elle, .. tbe Ch1eC laec:uti.e Officer, Cabl.
Opel:ation., Cor IllterJledla ,utMa. II' that. cal*=ltJ', 1 ..
napon.Ual. for all cable operat1ou of ue COIIfIoIlY. Illwl'IIecU..
'ARDen ("1'") 1. a ••~1.. of 11aJ.ted pa~.hlp. and
col'POZ'at.lonl tut operat.•• aact unag•• cabl. t.el.vi.l0ft 8YIIC- 1ft
tile .ut.u of Hawaii, Califonia, klsoaa, Wi.coM1n, JI1nne.o~.,
Jowe, Il11aoi., !'enne...., Geo~'l., IOUth cazolina and JIorth
caco11na. .M of May 31, 1"3, the e.,..1•• provIde cabl•••"lce
~o ow.r 100,000 lub.erlber••

!fte new ~at. ~9Ul.tlon. adopted br the rcc on May 3, 1"3,
require the e.,..1.. to c;boo.e "'''"Il CM _nc"'~Jc _thocl of
nplatlon and A eoet of ••"lce -.tJaOd of replatioa. '1'h. PCC ha•
• tt...

t

o

e.,..1
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It Karen J. Linder. am Chief Financial OfHeer for InterMedia
PAY'tn~1" .net ""llltNi Tnt.f!Y'MfIldi" MmpaaiM. Prior t.n my current position at
InterMedia. I worked Cor ~ix yuall II¥ • h,nder Lu w~diH. liud ~Jlt.ert.ail.uJ1~J1L
companiel at The Bank DC New York and Manufacturers Hanover Trust
Company.

The InterMedta .yatema are tunded by four leparaw and dilsLhu:L
finanein,l. Three DC InterMedia'. financin,. are provided by bank.,
insurance compGmol and 0 lor,o credit corporation. The f'ourtb is financed
with public debenture. but will require a working capital line from 8 bank or
hAnU RnIDAUme thi. year. These ftnanciJ1p were structured as typical cable
loans. i.e.• debt wu extAmded balled WI a InulLiJJl~ uC Clidh Fluw (~KI"J1iJ1J:!d
before intere.tt depredation, amortization and taxee). Our financial
covonants in our loan &l:!'eements all include Cuh Flow as a component of
their caleulation. We mUlt alao prove compliance w;th these covenants on a
pro forma balis before we can borrow additional funds to meet our onaoina
working capital needs, the largeIt of which are payments of interest and
capital czpcnditul'Ol.

We have conducted a preliminary analysis of the impact on Cash Flows
uf JIluvinK (,u Lh~ KIJIJCUlJrill(.., pel'mitted bale channel rateI under the
Commi.••ion's benchmark methodology. The re.ultant predicted Cash Flow
will caUl. InterMeclia to violate its financial covenant. in all three
bank/credit corporation financinp and will likely prevent UI from obtaining R
needed worldDl capital Une in the fourth. We will have to seek necessary
aLIIu'lullll8llLat Crwll uur 1~l1d~n whu lIlay rell.dct. Cl.ll1.be.r bonowinJ{s because
oC our reduced Cash Flow. Without additional capital, we will not bc able to
fund rebuild. already under way and thOle wmehare required under our
franchise tlrr~ements. ThHVP.. thflY'p.fol'P.. remmmflnl1p.d that. thp. .Tnt.erMp.dia
campaniel explore a COlt of service approach.

I declare under penalty ofperjury that the foregoing is true Bnd
correct.

Dated: l dllY otJune. 1993.
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I. Ron Krrkeeng, am the Director of Capital Purchasing for InterMedia P
In that capaCity, I oversee the ordering and purchasing of the capital equipmen
materials used to repair and replace InterMedia's cable properties.

In light of the need to retier in order to comply with the FCC's rate regu
rules, the company, which has over 200 cable headends located throughout the
States, must order hundreds of modulators, processors and other pieces of he end
equipment. l have been advised by our equipment suppliers that we will not ree 've a
significant percentage of the needed equipment for six to eight weeks and in ome
cases, even longer. I cannot find sources for this equipment which can satisfy our .ad
to meet the June 21, 1993 deadline for retiering and rate changes because of the arge
demand for such equipment throughout the industry.

I declare under penalty of perjury that the foregoing Is true and correct.

Dated: ~ "" day of June, 1993.

Ron~tJ--------+--
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I, Susan Benson, a secretary in the law firm of Ross &
Hardies, do hereby certify that true copies of the foregoing
"Petition For Stay" were hand-delivered this 4th day of June, 1993
to the following:

Chairman James H. Quello
Federal Communications Commission
1919 M Street, N.W., Room 814
Washington, D.C. 20554

Commissioner Andrew C. Barrett
Federal Communications Commission
1919 M Street, N.W., Room 844
Washington, D.C. 20554

Commissioner Ervin S. Duggan
Federal Communications Commission
1919 M Street, N.W., Room 832
washington, D.C. 20554

Daniel M. Armstrong
Assoc. General Counsel-Litigation
Federal Communications Commission
1919 M Street, N.W., Room 602
Washington, D.C. 20554

Roy J. Stewart
Federal Communications Commission
1919 M Street, N.W., Room 314
Washington, D.C. 20554


